Kentucky Utilities Exhibit RLW-1 KU
Original Sheet No 1 of 7

Canceling Sheet No
P.S.C. of KY. Electric No. 4

Standard Rate Schedule EPBR
Electric Performance-Based Rate

Applicable:
To all electric rate schedules

Rate Mechanism:

The monthly amount computed under each of the rate schedules to which this tariff is applicable shall be increased or
decreased by the Electric Performance-Based Rate Adjustment Factor (EPBRAF) at a rate per kilowatt-hour of monthly
consumption during the billing calendar quarter computed as follows:

EPBRAF(q) = EPBRA(q) / KWH(q)

EPBRA(q) = FCR + MDS + GP + SQ + BA
Where:

EPBRAF(q) = Electric Performance-Based Rate Adjustment Factor for the current quarter

EPBRA(q) = Electric Performance-Based Rate Amount for the current quarter

FCR = Fuel Cost Recovery

MDS = Merger Dispatch Savings expressed as a credit

GP = Generation Performance expressed as a credit

SQ = Service Quality

BA = Balancing Adjustment

KWH(q) = Kentucky Retail Jurisdictional Kilowatt-hour Sales in the current quarter

q = Current quarter shall be the second calendar quarter preceding the billing calendar quarter in which the EPBRAF is
billed (Due to FERC Form 423 data availability the current quarter for the FCR computation will be defined as
the three-month period ending February, May, August, or November)

Fuel Cost Recovery (FCR)

Fuel Cost Recovery (FCR): Changes in the level of purchased fuel cost on a ¢/MMBTU basis will be compared to
changes in a fuel cost index to determine the level of fuel cost to be charged to customers. Each quarter, the Company’s
current purchased fuel cost will be compared to the cost of fuel purchased by the Company during the Base Period and
the fuel cost index for each quarter will be compared to the fuel cost index for the same Base Period. The resulting
percentage change in the Company’s cost of purchased fuel will be compared to the percentage change in the fuel cost
index. When the percentage change in the Company’s fuel cost is greater than the percentage change in the index, the
percentage change in the index will be used for fuel cost recovery purposes. When the Company’s percentage change in
actual fuel cost is less than the change in the fuel cost index, the difference will be shared equally between the Company
and customers by using the average of the two percentages for fuel cost recovery purposes.

Current Quarter Actual Fuel Cost (QA): Actual fuel cost shall be the average weighted cost of fuel purchased for
each quarter, stated in ¢/MMBTU. Included therein will be the cost of coal delivered (including transportation costs)
and the cost of gas delivered.
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P.S.C. of KY. Electric No. 4

Standard Rate Schedule EPBR
Electric Performance-Based Rate (continued)

Fuel Cost Recovery (FCR) Continued
Current Quarter Fuel Cost Index (QI):
QI=(a% x CC) + (b% x PR) + (¢% x MS) + (d% x HS) + (¢% x NG)
Where:

The percentages: a, b, ¢, d and e will be based on the relative amounts of MMBTU purchased by KU'during the current
three-month period.

All prices are weighted averages for the current three-month period and are expressed in ¢/ MMBTU

The source for all coal data is FERC Form 423 for reporting electric utilities in a five-state region which includes
Indiana, Ohio, Kentucky (excluding LG&E Energy Utilities), West Virginia, and Tennessee.

CC = Compliance Coal: Weighted average spot price of delivered compliance coal (< 1.2 Ib. SO,/MMBTU) excluding
Powder River Basin Coal

PR = Powder River Basin Coal Weighted average spot price of delivered coal from the Powder River Basin
MS = Medium Sulfur Coal: Weighted average spot price of delivered medium sulfur coal (1.21 to 3.0 Ib. SO,/MMBTU)
HS = High Sulfur Coal: Weighted average spot price of delivered high sulfur coal (> 3.0 Ib. SO,/MMBTU)

NG = Natural Gas: The natural gas pnce shall be the average of the current three-month period of weekly Natural Gas
Week postings for Spot Prices on Interstate Pipeline Systems for CNG Transmission Co. - North and South

Fuel Cost Recovery (FCR) will be computed on a quarterly basis as follows:
FCR = BK x CR x KWH

If CA > CI then CR=CI

If CA<Clthen CR=(CA+CI)/2
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P.S.C. of KY. Electric No. 4

Standard Rate Schedule EPBR
Electric Performance-Based Rate (continued)

Fuel Cost Recovery (FCR) Continued

Where:

Base Period = 12 months ended _(Date) determined as the most recent 12-month period prior to the effective date of this
tariff for which data is available

BK = Base Period Fuel Cost Recovery included in Base Rates expressed as $. /Kwh as determined using 12
months of data for F(m)/S(m) as defined by 807 KAR 5:056 for the Base Period excluding any Merger
Dispatch Savings

CR = Percentage Change in the Fuel Cost Recovery
KWH = Kentucky Retail Jurisdictional Kwh Sales for the current three-month period

BPA = Base Period Actual Fuel Cost = ¢/MMBTU based on the weighted average cost of fuel purchased during
the Base Period
BPI = Base Period Fuel Cost Index = ¢/MMBTU consistent with the computation of the quarterly index (QI) using

the 12 month Base Period
QA = Current Quarter Actual Fuel Cost in ¢/MMBTU
QI = Current Quarter Fuel Cost Index in ¢/MMBTU
CA = Percentage Change in Actual Fuel Cost = (QA - BPA) / BPA
CI'= Percentage Change in Fuel Cost Index = (QI - BPI) / BPI

Merger Dispatch Savings (MDS)

Merger Dispatch Savings (MDS) will be expressed as a credit in the quarterly EPBRA(q) and will be computed on a
monthly basis pursuant to the Power Supply System Agreement (PSSA) approved in LG&E Energy Rate Schedule
FERC No. 1. Each quarterly computation of the EPBRA will include the three month accumulation of the Kentucky
retail jurisdictional merger dispatch savings computed as follows:

MDS =1EPS + IESS

Where:

IEPS = Internal Economy Purchases equal to one-half of the difference in the purchasing company’s avoided fuel cost
and selling company’s fuel cost pursuant to Rate Schedule FERC No. 1.

IESS = Internal Economy Sales equal to the difference in the transaction price and the selling company’s own fuel cost
pursuant to Rate Schedule FERC No. 1.

Kentucky retail jurisdictional MDS will be determined by multiplying the MDS savings amount calculated above by the
ratio of Kentucky retail jurisdictional Kwh sales to total company full requirements Kwh sales for the current quarter.
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P.S.C. of KY. Electric No. 4

Standard Rate Schedule EPBR
Electric Performance-Based Rate (continued)

Generation Performance (GP)
Generation Performance (GP) will be expressed as a credit in the quarterly EBPRA(q) and is based on the Composite

Performance (CP) of the Equivalent Availability Factor(EAF) and the Capacity Factor(CF) computed on a 12-month
rolling quarter-ended basis using the combined LG&E/KU generation system computed as follows:

CP = (EAF + CF)/2
ISV = (CP - THRESHOLD) x $625,000 per % point
IF CP < THRESHOLD then ISV = zero

GP =50% x ISV
Where:
CP = Composite Performance.

ISV = Indicated Savings Value of $625,000 for each percentage point improvement in the Composite Performance over
the established Threshold.

Maximum ISV = $2,500,000 per quarter.

Maximum GP = §$1,250,000 per quarter.

EAF = Equivalent Availability Factor expressed as a percentage. The EAF is the availability of installed generation
capacity (adjusted for de-ratings and excluding hydro) to meet load requirements for the 12-month rolling
quarter-ended period. The 12-month rolling average EAF is the weighted average of the 12 monthly system
EAF values weighted by the number of hours per month.

CF = Capacity Factor expressed as a percentage. The CF is a measure of the utilization of the generating units
(excluding hydro) for the 12-month rolling quarter-ended period. The 12-month rolling average CF is the
weighted average of the 12 monthly system EAF values weighted by the number of hours per month.

THRESHOLD = 71.8% = The established composite benchmark which must be exceeded to produce an ISV.
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Standard Rate Schedule EPBR
Electric Performance-Based Rate (continued)

Service Quality (SQ)

Service Quality (SQ) is comprised of five measures with separate penalties or rewards to the Company that are
accumulated for an overall Service Quality (SQ) amount. SQ is computed each quarter as follows:

SQ = SAIDIS + SAIFIS + CUSTSATS + CALLHANDLS + SAFETYS + PREVSQS$
Where:

SAIDIS = System Average Interruption Duration Index (SAIDI) Measure

SAIFIS = System Average Interruption Frequency Index (SAIFI) Measure

CUSTSATS = Overall Customer Satisfaction Measure

CALLHANDLS = Call Handling Customer Satisfaction Measure

SAFETYS$ = Safety Performance Measure

PREVSQS$ = Net Service Quality rewards carried forward from previous quarters
Maximum Penalty SQ = $1,250,000 per quarter (prior to the recovery of any PREVSQ$)
Maximum Reward SQ = lesser of $1,250,000 per quarter or GP

SAIDIS = System Average Interruption Duration Index (SAIDI) Measure. SAIDIS shall be calculated quarterly by
subtracting the current 12-month rolling quarter-ended measurement (QSAIDI) in minutes of average duration of
interruption per customer from the established SAIDI benchmark of 67.0 minutes and multiplying the resulting
difference by $30,000 per minute of duration. Positive improvements in SAIDI shall produce rewards and negative
values will produce penalties.

SAIDIS = (67.0 minutes - QSAIDI) x $30,000/minute

SAIFIS$ = System Average Interruption Frequency (SAIFI) Measure. SAIFIS shall be calculated quarterly by
subtracting the current 12-month rolling quarter-ended measurement (QSAIFI) in average frequency of interruption per
customer from the established SAIFI benchmark of .76 outages and multiplying the resulting difference by $425,000 per
outage. Positive values in SAIFI$ will result in rewards and negative values will result in penalties.

SAIFTS = (.76 outages - QSAIFI) x $425,000/outage
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P.S.C. of KY. Electric No. 4

Standard Rate Schedule EPBR

Electric Performance-Based Rate (continued)

‘rewards will be assessed. CHPR will be established as the sample margin of error for the Customer Call Handling

Service Quality (SQ) Continued

CUSTSATS = Overall Customer Satisfaction Measure. CUSTSATS shall be calculated quarterly by comparing the
current 12-month rolling quarter-ended measurement (QCUSTSAT) of the company’s overall customer satisfaction to a
similar measurement (PEERS) of the established peer group of comparable companies. The Company will be rewarded
for having overall customer satisfaction in excess of 10 percentage points above this peer group’s average performance
and penalized for customer satisfaction below this peer group’s average performance. Each percentage point in overall
customer satisfaction will be worth $72,500 of reward or penalty. No penalty or reward will be assessed if the
Company’s performance is within the deadband between the peer group’s average performance and the peer group’s
average performance plus 10 percentage points.

If QCUSTSAT > (PEERS +10%pt) then CUSTSATS = [QCUSTSAT - (PEERS + 10%pt)] x $72,500/%point
If QCUSTSAT < PEERS then CUSTSATS = (QCUSTSAT - PEERS) x $72,500/%point

If PEERS < QCUSTSAT < (PEERS + 10%pt) then CUSTSATS = Zero

CALLHANDLS = Call Handling Customer Satisfaction Measure. The CALLHANDLS shall be calculated quarterly by
comparing the current 12-month rolling quarter-ended measurement (QCALLHANDL) of Call Handling Customer
Satisfaction to the established Call Handling Performance Range (CHPR) or deadband within which no penalties or
Callback Survey with UCHPR being the upper boundary of the performance band and LCHPR being the lower
boundary of the performance band. Performance above the UCHPR will result in rewards. Penalties are assessed when
the QCALLHANDL is lower than the LCHPR. Each percentage point outside the range will be worth $18,000.

If QCALLHANDL > UCHPR then CALLHANDLS = (QCALLHANDL - UCHPR) x $18,000/%pt

If QCALLHANDL < LCHPR then CALLHANDLS = (QCALLHANDL - LCHPR) x $18,000/%pt

If LCHPR < QCALLHANDL < UCHPR then CALLHANDLS = Zero
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P.S.C. of KY. Electric No. 4

Standard Rate Schedule EPBR
Electric Performance-Based Rate (continued)

Service Quality (SQ) Continued

SAFETYS = Safety Performance Measure. The SAFETYS shall be calculated quarterly by comparing the current 12-
month rolling quarter-ended measurement (QSAFETY) of the company’s OSHA Recordable Incidence Rate to the
established Safety Performance Range (SPR) or deadband of 3.39 to 5.01 incidence rate within which no penalties or
rewards will be assessed. Performance outside the SPR will result in rewards when the incidence rate is lower than the
range and penalties when the incidence rate is higher than the range. Each .1 incidence outside the range will be worth
$32,500.

If QSAFETY < 3.39 then SAFETYS = (3.39 - QSAFETY) x $32,500 per .1 incidence rate
If QSAFETY > 5.01 then SAFETYS = (5.01 - QSAFETY) x $32,500 per .1 incidence rate

If 3.39 < QSAFETY < 5.01 then SAFETYS = Zero

PREVSQS = Net Service Quality rewards carried forward from previous quarters. If the preliminary sum of the five SQ
measures is greater than GP for any quarter, the difference (Net Service Quality rewards) will be carried forward for up
to four quarters after which time any unrecovered amount will be forfeited. SQ will be set equal to GP for the current
quarter.

Balancing Adjustment (BA)

The Balancing Adjustment (BA) will be computed on a quarterly basis to reconcile any variance in the EPBRA
calculated from the second preceding quarter and the EPBRAF billed in the current billing quarter computed as follows:

BA =EPBRA(q-2) - [ EPBRAF(q-2) x KWH(q) ]

Where:

EPBRA(g-2) = EPBR Amount calculated from the second preceding quarter

EPBRAF(g-2) = EPBR Adjustment Factor calculated from the second preceding quarter and billed in the current quarter
KWH(q) = KY Retail Jurisdictional Kwh sales for the current billing quarter
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Exhibit RLW-4

P
KENTUCKY UTILITIES COMPANY age 1 of 24

ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 1.0
ELECTRIC PERFORMANCE-BASED RATEMAKING ADJUSTMENT FACTOR (EPBRAF(q))
FOR THE EXPENSE QUARTER ENDED 06-30-98

(A) Electric Performance-Based Rate Amount for the Current Expense Quarter (q) -
EPBRA(q)=  FCR (Fuel Cost Recovery) Form 2.0 (G) $1,361,416

+ MDS (Merger Dispatch Savings) + Form 3.0 (E) (583,265)
+ GP (Generation Performance) + Form 4.0 (F) (218,750)
+ SQ (Service Quality) + Form 5.2 (J) (538,250)
+ BA (Balancing Adjustment) + Form 6.0 (C) 91,341
EPBRA(q) = $112,492
(B) kWh Sales for the Current Expense Quarter (q) -
kWh(q) = 3,490,810,232

(C) Electric Performance-Based Ratemaking Adjustment Factor (per kWh) for the Current Expense Quarter (q) -
EPBRAF(q)= EPBRA(g) (A) $112,492
/ kWh(g) ! (B) 3,490,810,232

EPBRAF(q) = $0.00003



KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 2.0
FUEL COST RECOVERY (FCR)

FOR THE EXPENSE QUARTER ENDED 06-30-98

(A) Actual Fuel Cost Performance -

CA = Change in Actual = (QA -BPA)/BPA

QA = Quarterly Actual = Form 2.1
BPA = Base Period Actual = Base

CA = Change in Actual = (1.1893 - 1.1320)/1.1320 =

(B) Fuel Cost Index Performance - .
CI= Change in Index = (QI- BPI)/BPI

QI = Quarterly Index = Form 2.7
BPI = Base Period Index = Base
CI= Change in Index = (1.1715-1.1353)/1.1353 =

(C) Percentage Change to be Applied to Base -
If Actual (CA) > Index (CI), then

Change in Fuel Recovery (CR) = Index (CI)
If Actual (CA) < Index (CI), then
Change in Fuel Recovery (CR) = [ Actual (CA) + Index (CI) }/2

CR = Change in Fuel Cost Recovery =

(D) Base Period Fuel Cost Recovery included in Base Rates
BK = Base Period Fuel Cost in Base Rates =

(E) Fuel Cost Change to be applied to KY Retail Jurisdictional kWh -
Fuel Cost Change= (CR xBK)
CR=

BK =
Fuel Cost Change = (3.19% x $0.01210) =

(F) KY Retail Jurisdictional kWh Sales for Current Expense Quarter (q) -

KWH =
(G) Fuel Cost Recovery (FCR) -
FCR=  Fuel Cost Change E)
x KWH x (F)
FCR =

Exhibit RLW-4
Page 2 of 24

1.1893 $/MMBtu
1.1320 $/MMBtu
5.07% '

1.1715 $/MMBtu
1.1353 §$/MMBtu
3.19%

3.19%

$0.01210 /kWh

3.19%
$0.01210 /kWh
$0.00039

3,490,810,232

$0.00039
3,490,810,232

$1,361,416



Coal Unit
Coal Purchase

Freight
Locomotive Charges

Leased Coal Cars
Total Coal

Natural Gas

Grand Total

Retail Kwh:
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ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 2.1
FUEL COST RECOVERY (FCR)
FOR THE EXPENSE QUARTER ENDED 06-30-98
FOR THE MONTH OF April, 1998
MMBtu
S Purchased $/Mmbtu
$12,115,257 12,688,752 0.9548

$2,635,555

$14,750,812 12,688,752 1.1625

$33,147 12,874 25747

$14,783,960 12,701,626 1.1639

1,137,610,068



Coal Unit
Coal Purchase

Freight
Locomotive Charges

Leased Coal Cars
Total Coal

Natural Gas

Grand Total

Retail Kwh:
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ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 2.1
FUEL COST RECOVERY (FCR)
FOR THE EXPENSE QUARTER ENDED 06-30-98
FOR THE MONTH OF May, 1998
MMBtu
$ Purchased S/Mmbtu
$14,511,103 15,158,530 0.9573

$3,255,099

$17,766,202 15,158,530 1.1720

$1,279,916 534,732 2.3936

$19,046,118 15,693,263 1.2136

1,032,583,705



Coal Unit
Coal Purchase

Freight
Locomotive Charges

Leased Coal Cars
Total Coal

Natural Gas

Grand Total

Retail Kwh:
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ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 2.1
FUEL COST RECOVERY (FCR)
FOR THE EXPENSE QUARTER ENDED 06-30-98
FOR THE MONTH OF June, 1998
MMBtu
S Purchased S/Mmbtu
$16,148,543 17,564,219 0.9194

$3,362,506

$19,511,049 17,564,219 1.1108

$2,088,377 645,973 3.2329

$21,599,426 18,210,193 1.1861

1,320,616,459



Coal Unit
Coal Purchase

Freight
Locomotive Charges

Leased Coal Cars
Total Coal

Natural Gas

Grand Total

Retail Kwh:

KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 2.1
FUEL COST RECOVERY (FCR)
FOR THE EXPENSE QUARTER ENDED 06-30-98
MMBtu
s Purchased $/Mmbtu
$42,774,904 45,411,502 0.9419

$9,253,160

$52,028,063 45,411,502 1.1457

$3,401,440 1,193,580 2.8498

$55,429,504 46,605,081 1.1893

3,490,810,232
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KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 2.7
FUEL COST RECOVERY (FCR)

FOR THE EXPENSE QUARTER ENDED 06-30-98

CALCULATION OF COMPOSITE INDEX VALUES

Exhibit RLW-4
Page 12 of 24

Total Index Weighted Average

MMBtu Percentage of Values of Index Values

Fuel Type Purchased Total MMBtu (S/MMBtu) ($/MMBtu)

Medium Sulfur 7,913,198 16.979% 1.1535 (1) 0.1959
High Sulfur 10,376,833 22.265% 09889 (2) 0.2202
Compliance Coal 27,121,470 58.194% 1.1913 3) 0.6933
Natural Gas 1,193,580 2.561% 24300 (4) 0.0622
Total 46,605,082 100.000% 1.1715

(1) Index calculation is on Form 2.2
(2) Index calculation is on Form 2.3
(3) Index calculation is on Form 2.4
(4) Index calculation is on Form 2.6
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KENTUCKY UTILITIES COMPANY

ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 3.0
MERGER DISPATCH SAVINGS (MDS)
FOR THE EXPENSE QUARTER ENDED 06-30-98

(A) Internal Economy Purchases -

IEPS (Month 1) = April, 1998 $0
IEPS (Month 2) = May, 1998 72,595
IEPS (Month 3) = June, 1998 116,867
IEPS(q) = $189,462
(B) Internal Economy Sales -

IESS (Month 1) = April, 1998 $0
1ESS (Month 2) = May, 1998 290,471
IESS (Month 3) = June, 1998 206,261
IESS(q) = $496,732

(C) Merger Dispatch Savings -
Total MDS = [EP$(q) (A) $189,462
+IES$(q) +(B) 496,732
Total MDS = $686,194

(D) KY Retail Jurisdictional Percentage -

KY Retail Kwh sales for quarter 3,490,810,232 85.00%
VA Retail Kwh sales for quarter 178,842,334 435%
FERC requirements Kwh sales for quarter 437,181,820 10.65%

Total Kwh Sales 4,106,834,386 100.00%

(E) KY Retail Jurisdictional MDS

Total MDS = $686,194
KY Retail Kwh sales as a percentage of toal 85.00%
KY Retail Jurisdictional MDS = $583,265

KY Retail Jurisdictional MDS as a Credit = ($583,265)
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KENTUCKY UTILITIES COMPANY

ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 4.0
GENERATION PERFORMANCE (GP)
FOR THE EXPENSE QUARTER ENDED 06-30-98
(A) Equivalent Availability Factor for the 12-Month Rolling Quarter Ended -
EAF = 86.0%

(B) Capacity Factor for the 12-Month Rolling Quarter Ended -

CF= 58.9%
(C) Composite Performance -
CP= [EAF+CF]/2 72.5%
(D) Generation Performance Threshold -
THRESHOLD = 71.8%

(E) Calcuate Indicated Savings Values (ISV) -
If CP < THRESHOLD, then
Indicated Savings Value (IS\) = 0
If CP > THRESHOLD, then
Indicated Savings Value (ISV) = [CP - THRESHOLD] x $625,000 per % point

ISV=[CP [(C) 72.5%
-THRESHOLD] - (D)] 71.8%
x $625,000 / % pt X $625,000
ISV = $437,500

(F) Generation Performance (GP) -
Generation Performance (GP) =  50.0% of the ISV

GP= 50.0% 50.0%
xISV(g) $437,500
GP = $218,750

GP expressed as a Credit = ($218,750)
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ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 4.1

GENERATION PERFORMANCE (GP)

FOR THE EXPENSE QUARTER ENDED 06-30-98

EAF Capacity Factor
Period 12M -—seaeeeeeeeee Monthly —m8 —— 12M Composite
Monthly Hours 12ME Qtr End MWH Rated MW Hours 12ME Qtr End | Performance

Jan-97 86.9% 744 85.2% 2,633,507 6,356 744 57.7%

Feb-97 83.8% 672 84.9% 2,170,630 6,354 672 56.9%

Mar-97 77.6% 744 84.8% 2,174,669 6,349 744 5§5.7%

Apr-97 71.2% 720 84.6% 2,127,640 6,174 720 55.1%

May-97 78.8% 744 85.0% 2,214,194 6,168 744 54.6%

Jun-87 88.6% 720 84.8% 2,524,892 6,163 720 5§3.9%

Jul-97 94.3% 744 84.9% 2,972,097 6,159 744 54.3%

Aug-97 90.0% 744 84.6% 2,700,641 6,160 744 54.2%

Sep-97 87.7% 720 84.4% 2,563,550 6,164 720 54.5%

Oct-97 85.2% 744 84.2% 2,806,415 6,340 744 54.8%

Nov-97 84.4% 720 84.4% 2,650,251 6,348 720 54.9%

Dec-97 94.0% 744 85.2% 85.2% 2,936,368 6,353 744 55.6% 55.6% 70.4%
Jan-98 92.5% 744 85.7% 2,588,283 6,356 744 55.5%

Feb-98 83.0% 672 85.7% 2,284,524 6,354 672 5§5.7%

Mar-88 76.1% 744 85.5% 85.5% 2,563,106 6,349 744 56.4% 56.4% 71.0%
Apr-98 76.8% 720 86.0% 2,477,450 6,174 720 57.1%

May-98 79.4% 744 86.0% 2,788,372 6,168 744 58.1%

Jun-98 88.4% 720 86.0% 86.0% 2,977,620 6,163 720 58.9% 58.9% 72.5%
Jul-98

Aug-98

Sep-98

Oct-98

Nov-98

Dec-98
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KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 5.0

SERVICE QUALITY (SQ)
FOR THE EXPENSE QUARTER ENDED 06-30-98

(A) Calculate System Average Interruption Duration Index (SAIDIS) -
SAIDIS = (BENCHMARK - QSAIDI) x $30,000 / minute

BENCHMARK = . 67.0 Minutes
QSAIDI= Quarterly Measurement = 101.3 Minutes
SAIDIS = (67.0 - 101.3) x $30,000 = (81,029,000)

(B) Calculate System Average Interruption Frequency Index (SAIFIS) -
SAIFIS = (BENCHMARK - QSAIFI) x $425,000 / outage

BENCHMARK = 0.76 Outages
QSAIFI= Quarterly Measurement = 0.91 Outages
SAIFIS = (0.76 - 0.91) x $425,000 = (863,750)

(C) Calculate Customer Satisfaction (CUSTSATS) -

If QCUSTSAT > (PEERS + 10%pts), CUSTSATS = [QCUSTSAT - (PEERS + 10%pts)] x $72,500 per 1 % pt
If QCUSTSAT < PEERS, CUSTSATS = [QCUSTSAT - PEERS] x $72,500 per 1 % pt
PEERS = 55.5
PEERS + 10%pts = 65.5
QCUSTSAT = Quarterly Measurement = 69.7
CUSTSATS = (69.7 - 65.5) x $72.500 = $304,500

(D) Calculate Customer Handling Satisfaction (CALLHANDLS) -
If QCALLHANDL > UCHPR, CALLHANDLS = (QCALLHANDL - UCHPR) x $18,000 per 1 % pt
If QCALLHANDL <LCHPR, CALLHANDLS = (QCALLHANDL - LCHPR) x $18,000 per 1 % pt

UCHPR = 74.4
LCHPR = 64.4
QCALLHANDL = Quarterly Measurement = 67.2
CALLHANDLS = (00.0 - 00.0) x $18,000 = $0

(E) Calculate Safety Performance Measure (SAFETYS) -

If QSAFETY <3.39, SAFETYS = (3.39 - QSAFETY) x $32,500 per .1 incidence rate
If QSAFETY > 5.01, SAFETYS = (5.01 - QSAFETY) x $32,500 per .1 incidence rate
QSAFETY = Quarterly Measurement = 433

SAFETYS= (00.0 - 0.00) x $32,500 = $0
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KENTUCKY UTILITIES COMPANY

ELECTRIC PERFORMANCE-BASED RATEMAKING (EPBR) SUMMARY REPORT
‘ Form 5.1
SERVICE QUALITY (SQ)
FOR THE EXPENSE QUARTER ENDING 06-30-98

(F) Preliminary Service Quality (PSQ) Amount -

PSQ= SAIDI$ (A) ($1,029,000)
+ SATFI$ +(B) (63,750)
+ CUSTSATS +(©) 304,500
+ CALLHANDLS + D) 0
+ SAFETYS + (E) 0

PSQ= ($788,250)

(G) Determine if PSQ is greater than Maximum Penalty SQ or Maximum Reward SQ -
() IfPSQ less than -$1,250,000, then set PSQ = -$1,250,000
PSQ=

(i) IfPSQ greater than $1,250,000, then set PSQ = $1,250,000
PSQ=

(H) Determine if PSQ is greater than GP -
() If PSQ greater than GP, then set SQ = GP and PREVSQ$ (Quarter Ending: 06-30-98) =PSQ - GP
GP=
PSQ=
SQ=
PREVSQS (Quarter Ending: 06-30-98) =

(i) Go to Step (J)

(@ Determine if Net Service Quality rewards from previous quarters (PREVSQS$) can be credited -

Vintage. of Net Service Quality Rewards carried forward from Prior Quarters

Quarter Ending: 03-31-98 3250,000
Quarter Ending: 12-31-97 30
Quarter Ending: 09-30-97 30
Quarter Ending: 06-30-97 $0

PREVSQS$ = $250,000
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KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATEMAKING (EPBR) SUMMARY REPORT
Form 5.2
SERVICE QUALITY (SQ)
FOR THE EXPENSE QUARTER ENDING 06-30-98

(@) Determine if Net Service Quality rewards from previous quarters (PREVSQS) can be credited (confinued) -
@ If PREVSQS equal to 0, then set SQ =PSQ and go to Step (J)

PREVSQS =
PSQ=
SQ=
(i) If PREVSQS not equal to 0, then set PSQ = PSQ + PREVSQ$
PREVSQS = $250,000
PSQ= ($538,250)
@iii) If PSQ()(ii) greater than GP, then set SQ = GP and PREVSQ$ (Quarter Ending:06-30-98) = PSQ - GP
GP=
PSQ= (8538,250)
SQ= (3538,250)

PREVSQS (Quarterly Vintages thru: 06-30-98) =

(J) Service Quality Amount (SQ) -
SQ= (8538,250)

(K) Determine Vintage of Net Service Quality Rewards for Next Quarter

Net Service Quality Rewards Vintages to Carryforward to Next Quarter

Beginning less: Utilized/Forfeited plus: CarryForward
Quarter Ending: 06-30-98 30
Quarter Ending: 03-31-98 $250,000 250,000 0
Quarter Ending: 12-31-97 $0 0 0
Quarter Ending: 09-30-97 S0 0 0
Quarter Ending: 06-30-97  Forfew 50 0 0

PREVSQS =

Ending

30
30
30
30
30

$0



KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATE (EPBR)

Form 5.3

SERVICE QUALITY (SQ)

FOR THE EXPENSE QUARTER ENDED 06-30-98

Exhibit RLW-4
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SAIDI - Minutes

SAIFI - Outages

OSHA Recordable Incidence Rate|

Monthiy 12ME

Monthly 12ME

Monthiy 12ME

Jan-97
Feb-97
Mar-97
Apr-97
May-97
Jun-97
Jul-97
Aug-97
Sep-97
Oct-97
-Nov-97
Dec-97
Jan-98
Feb-98
Mar-98
Apr-98
May-98
Jun-98
Jul-98
Aug-98
Sep-98
Oct-98
Nov-98
Dec-98

3.7403

3.2741

5.2459

1.7882

3.1192

3.8161

6.9963

14.7852

2.2588

3.1730

3.4559

2.3687 54.0
3.8521

2.0987

3.8440 51.6
6.9746

17.3930

34.0940 101.3

0.0526
0.0376
0.0617
0.0217
0.0598
0.0400
0.0770
0.1060
0.0206
0.0386
0.0433
0.0301 0.59
0.0449
0.0226
0.0495 0.55
0.0627
0.1515
0.2596 0.91

Jan-97
Feb-97
Mar-97
Apr-97
May-97
Jun-97
Jul-97
Aug-97
Sep-97
Oct-97
Nov-97
Dec-97
Jan-98
Feb-98
Mar-98
Apr-98
May-98
Jun-98
Jul-98
Aug-98
Sep-98
Oct-98
Nov-98
Dec-98

1.67
3.34
5.02
5.03
1.67
5.55
6.11
5.00
4.44
2.78
3.89
6.11 4.22
1.76
3.51
3.52 4.13
3.56
3.55
7.62 4.33




KENTUCKY UTILITIES COMPANY
ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 5.4
SERVICE QUALITY (8Q)

FOR THE EXPENSE QUARTER ENDED 06-30-98

Exhibit RLW-4
Page 23 of 24

Overall Customer Satisfaction * Call Handling Customer Satisfaction *
12ME
Quarterly 12ME Quarterly 12ME Peers Quarterly 12ME Cumulative
KU KU Peers Peers +10% pts KU KU Benchmark

Jan-97 Jan-97

Feb-97 Feb-97

Mar-97 70.0% 52.0% Mar-97 69.0%

Apr-97 Apr-97

May-97 May-97

Jun-97 68.0% 56.0% Jun-97 74.4%

Jul-97 Jul-97

Aug-97 Aug-97

Sep-97 69.0% 55.7% Sep-97 73.0%

Oct-97 Oct-97

Nov-97 Nov-97

Dec-97 70.1% 69.3% 55.2% 54.7% 64.7% Dec-97 66.9% 70.8% 70.8%
Jan-98 Jan-98

Feb-98 Feb-98

Mar-98 70.3% 69.4% 55.0% 55.5% 65.5% Mar-98 66.0% 70.1% 70.5%
Apr-98 Apr-98

May-98 May-98

Jun-98 69.2% 69.7% 56.0% 55.5% 65.5% Jun-88 62.9% 67.2% 69.4%
Jul-98 Jul-98

Aug-98 Aug-98

Sep-98 Sep-98

Oct-98 Oct-98

Nov-98 Nov-98

Dec-98 Dec-98

Figures shown are for illustrative purposes only.
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KENTUCKY UTILITIES COMPANY

ELECTRIC PERFORMANCE-BASED RATE (EPBR)
Form 6.0 :
BALANCING ADJUSTMENT (BA)
FOR THE EXPENSE QUARTER ENDED 06-30-98
(A) Electric Performance-Based Rate Amount from Quarter (q-2) -
EPBRA(qg-2) = $2,500,000

(B) Electric Performance-Based Rate Amount Billed in Quarter (q) -

EPBRAF(g-2) = $0.000690 /Kwh
x kWh(q) = 3,490,810,232
EPBRA(billed in q) = $2,408,659
(C) Balancing Adjustment -
BA= EPBRA(g-2) (A) $2,500,000
- EPBRA(billed in q) - (B) 2,408,659

BA= $91,341
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LG&E and KU
Return on Equity
12-months Ended March 1998

LG&E KU
As Reported Per Books 15.77% 13.48%
KY Jurisdictional Return Per Book 13.52% 12.50%

KY Jurisdictional Return Per Books
with Merger Adjustments 12.81% 12.57%
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Exhibit RLW-5
LOUISVILLE GAS AND ELECTRIC COMPANY :
SUPPORT FOR RATE OF RETURN CALCULATION Page 3 of 8
FOR THE TWELVE MONTHS ENDED MARCH 1998

ADJUSTED FOR ADJUSTED % OF a) ADJUSTED
CAPITALIZATION FMB RETIREMENT CAPITALIZATION  CAPITAL ADJUSTMENTS CAPITALIZATION
DEBT $646,800 ($20,000) $626,800 44.52% $31,954 $658,754
PREFERRED STOCK............... 95,328 95,328 6.77% 4,859 $100,187
COMMON EQUITY................. 685,825 ' 685.825 48.71% 34,962 $720,787
TOTAL £1,427.953 $L407.933 100,00% 221775 £L470.728
Debt Capital Adjustment. $31,954
Embedded Cost Rate 5.67%
Increase in Interest Charges. . $1,812
Tax Rate 40.3625%
Increase in Net Operating Income $731
Preferred Stock Adjustment $4,859
Embedded Cost Rate. 4.71%
Increase in Preferred Dividends $229
(1) ADJUSTMENTS TO CAPITALIZATION
JDC $74,448
Trimble County (2.673) (2)
210775
(2) 25% OF TRIMBLE COUNTY @ MONTH END
Coal & Petcoke $7,119
Oil 52
Limestone 480
M & S, Garage 2,635
T Stores Expense 404
$10,690
DISALLOWED RATE 25.00%

Total Trimble Co. Not Allowed . 82673
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